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Dear George: 

The company has completed negotiations with the Special 
Aircraft Project Office, Hq. AMC, the cognizant office for 
our single largest military contract which currently absorbs 
63% of the company's overhead applicable to military contracts, 
for the inclusion of a General Research Clause which reads 
substantially as follows; 

Part First - It is understood and mutually agreed 
between the government and the company that the 
cost of company sponsored General Research 
projects will be recognized as a part of General 
and Administrative expense under this contract 
and will be reimbursed on an allocable basis when 
approved by the Contracting Officer. 

Part Second - In consideration of the allowability 
of these costs, the company agrees that any 
invention developed under any such General 
Research project, the cost of which is borne 
wholly or in part by the government, shall be 
considered to be a "subject invention" within the 
meaning of the Patent Rights Clause of this contract. 

Any amounts received from any commercial 
exploitation of such invention shall not be credited 
in whole or in part to the government through 
overhead or otherwise. 
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Part Third - Notwithstanding the foregoing, it is 
agreed that this Supplemental Agreement provides 
for no increase in the dollar amount allotted under 
the contract for costs or fixed fee. 


For the overhead period ending 31 December 1955, the total 
sum of money for General Research which will be distributed 
to contracts other than the largest military contract, which is 
being administered by the AMC Special Aircraft Project Office, 
will not exceed $ 18, 000. 00. Accordingly, the a mount distribu ted 
to your contract for this period should not exceed 


For the overhead period ending 31 December 1956, the company 
estimates that the total General Research cost should not exceed 
the sum of $ 200, 000. 00; and Contract A- 1 01 partic ipation in 
the G and A pool for 1956 should not exceed 


We are requesting, through the Air Force Resident Administrative 
Contract Officer, to each procuring Contract Officer under our 
present contracts, approval for the inclusion of the General 
Research Clause in the current contracts. The Resident Air 
Force Administrative Contract Officer is recommending the 
inclusion of such a clause to the respective Contract Officers. 

Such approval is necessary in order to distribute the General 
Research costs from the military overhead pool. Since we are 
attempting to complete negotiation and approval on all our 1955 
overhead claims, we would appreciate your prompt consideration 
of the inclusion of the Research Clause in Contract A- 101. 


25X1 A 


25X1 A 


Sincerely, 



Burt 
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April 3, 1956 


Dear George; 

The enclosed letter verifies the terms of 
the General Research Clause included in the company's 
largest military contract. It may be useful to you in 
your consideration of the inclusion of such a clause in 
Contract A- 101. 

Sincerely, 

Bob 


Enclosure: 

AMC letter dated 
23 March 1956 


Approved For Release 2002^6n^C^k^JjP81B00878R00030001 0037-3 






Approved For Rotease 2002/06/13 : CIA-RDP81 600878^030001 0037-3 


) / 


Dbcnment No. 

Review of this document by SIA hat 
determined that 


AIR MATERIEL COMMAND 

Pice 



0 . 0 . 

MMIWOOO, CAHrOmiA 


® CIA ‘'on to declass 23 Mwcb 195^ 

□ ** *■«'’■? . ion of CIA 

inis' ’ t mjii remain 

cla- ; TS S C 

a ;ty! HR 70-2 

□ 'I nothing of CIA interest 

Date Reviewer 

SUBJECT: Inoluelon of General Reeearch Clavuie 
The Raa»-Wooldrldge Corporation 


TO SPEED DELIVERY 
or rout RiriY. PLEASE 
ADDRESS COMMUNI- 
CATION TO ATTwaiON or 

MCFT 


STATWTL 


TO: 


The R MBO-Wooldridge Corporation 
At'tn: 

5730 Arbor Vitae Street 
Loe Angeles 45, Calif omia 



1. It ia nnderstood that The Ra»B-Wooldridge Coiporaticm hare re- 
quested the inroeuring agencies for the inclusion of a General Research 
Clause in certain eontraets being iterfonssd in the Cosaami cation Dirisloa. 

2. This is to oonfira that this office has oooqpleted negotiations 
irith the contractor for the inclusion hy suppleaental agreeasnt to 
Contract AJl8(600)-1190, being the largest military contract of The Ramo* 
Wooldridge Corporation. For your information the General Research Clause 
which has been approved by this office is as follows: 


Part First - "It is understood sod mutually agreed between the 
Govemaisnt and the Contractor that the cost of c<aq>any sponsored genex«l 
x*esearoh projects, which shal 1 include applicable direct and indirect costs, 
will he recognized as a i>art of overhead under this cantraet and reimbursed 
on an allocable basis when approved by the Contracting Officer. In no 
event will there be included in overhead for the purposes of alloeation more 
than the estimated amounts stipulated within the periods outlinod bolov: 


"1. The poriod 1 January 1955 through 31 Doooi*or^5[^ '-( '^V>x, 

$ 100 , 000 . 00 . , 

"2. Tho poriod 1 January 1956 through 30 Jhne, k/ 1. , . A 

$50,000.00" M _ ann. 


Part Beoamd - "Im ooaalimratiom of the 
costs, tbs centzmetor agreea that any Invention 
gwaeral research prejeet, ths oeet of whleh is boi 
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SubJ: laolusloa of OwMimI HoMorch ClaoM - The RMo-Wooldrid«e Oorp 

"hr the OoremaBut, ehell be oouldered to be • 'eubject inrention' ^thln 
the aaening of the Patent Right* olauee of this contract. Any snoots re- 
ceiTod from any con^rcial exploitation of such inrention shall not ^ 
credited in whole or in part to the Ooremaient through overhead or otherwise 


Part Third - **Hotwithstand1 ng the foregoing, it is agreed that 
this supplemental agreement constitute* no increase in the estimated cost 

or fixed fee.” 



EAHDli) T. MORRIS 


Colonel, U3AF 

Asst Deputy Director for Ballistic Missiles 
Directorate of Procurement and Production 
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